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Investigating Effect of Research and Development (R&D) Expenditures on Economic
Growth: Panel Data Approach

Abstract

Research and Development (R&D) is one of the basic elements in the advancement of knowledge,
increase productivity and stimulate economic growth. The major goalof this study is the impactof
Research and Development (R&D) expenditures on economic growth. For this purpose, two groups of
countries :are selected 16 countries with middle-income and 16 countries with a high-income during
2006 to 2012.1In this study we also have been analyzed by panel data approach and using data from the
World Bank. The results show that the effect of R&D expenditures on economic growth is significantly
positive.

Keywords: Research and Development (R&D); Economic growth; Countries with average andhigh
level income; Panel dada
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