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Abstract

According to the firm's theory, debt financing has many benefits (including tax benefits) that can
improve company performance (adjusted economic value added) and improve the value of
shareholders. Companies also often require a lot of funding and growth to try and use long-term
debt in order to suffer a lower risk of bankruptcy. While in maturity, because they have enough
resources, they try to use current debt to avoid high interest costs over long-term debt. Therefore,
the company's life cycle is expected to affect the relationship between debt and adjusted economic
value added. Considering the importance of the issue, the purpose of this study is to examine the
relationship between debt ratios and adjusted economic value added in the life cycle stages of
companies admitted to Tehran Stock Exchange. In this research, a sample of companies in
Tehran Stock Exchange was selected and systematically analyzed by sampling method, 152
companies were selected as a statistical sample during the period of 2011-2017. Hybrid data and
integrated least squares regression (panel data) method have been used to test hypotheses. The
results of the research show that there is a meaningful relationship between the ratio of accounts
payable, short-term debt and long-term debt in the stages of growth, maturity and decline of
companies with adjusted corporate adjusted value added.

Keywords: Debt, long term, Economic value added, Payable account, Performance, Short term.
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